Industrial sector - key policy instruments

Market regulation

- Labels for climate-friendly
basic materials

- Quotas for climate-friendly
basic materials in public pro-
curement, embodied-carbon
standards for buildings

- Needs-based CO; and
H; infrastructure

- Accompanying dialogue about
industrial transformation with
economic, political and science
sectors

Agora Energiewende (2024)

Price-based
incentives
- EU-ETS I: Phase-out of free alloca-

tions, introduction of CBAM, end
of CO; certificate issuing 2039

- Price signals for substituting fossil
raw materials with biomass and
recycling

- Reform of grid-charge regulation
for flexibility

- Financial incentives for use of
climate-friendly basic materials
in end products

> Fig. 15

Financial
S / support
- Carbon contracts for difference;
continuation and further develop-

ment for energy-intensive indus-
tries and SMEs

- Investment support for industrial
heat pumps, Focus SMEs (funding
programmes, investment bonuses)

- Continutation of electricity
price compensation, electricity
tax reductions

- Boosting of research and develop-
ment funding



