The Enabling Environment Pyramid

Price
discovery
mechanism:

FITs/Auctions

Contractual Factors:
Payment duration, Off-taker,

currency risk, inflation risk,
exposure to market price etc.

Regulatory Factors:
Stable regulatory environment, permitting,

land access, streamlined administrative procedures,
and grid access and connection

Market Factors:

Level of competition, size of targeted RE market, cost of capital,
size of indiviual projects, economics of scale, etc.

Ressource and Technology Factors:

Cost decline of RE components, a jurisdiction’s resource quality, etc.
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